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INDEX OF INSTITUTIONS 
REPORTED UPON IN THIS ISSUE 
i 


(Preserve this issue for future reference. An 
index of reports in this and all previous 
issues of this volume will be found at the end 
of this issue.) 


Aegis Life, Denver, Colo 

Aetna Life, Hartford, Conn 

American Home Life, Fort Worth, Tex 
Anchor Life, Kansas City, Kz 

Bankers’ Life Company, Des Moines, Ia 
Beneficial Life, Salt Lake City, Utah 
Berkshire Life, Pittsfield, Mass 

Canada Life Assurance Company, Toronto, Ont 
Central States Life, St. Louis, M 

Citizens’ National Life, Anchorage, Ky 
Connecticut General Life, Hartford, Conn 
Dakota Mutual Life, Watertown, S. D. 
Equitable Life Assur. Society, New York, N. Y 
Equity Life, Louisville, Ky 

Farmers’ Life Insurance Company, Denver, Colo 
Federal Union Life, Cincinnati, O 

Fidelity Mutual Life, Philadelphia, Pa 
Franklin Life, Springfield, Ill 


International Life, St. Louis, Mo 

Inter-Southern Life, Louisville, Ky 

John Hancock Mutual Life, Boston, Mass 

Mercury Reinsurance Company, Cologne, Germany.... 
Metropolitan Life, New York, N. Y 

Mutual Life Assurance Co. of Canada, Waterloo, Ont. 
Mutual Life Ins. Co., New York 

National Life, Montpelier, Vt 

New England Mutual Life, Boston, Mass.............. 
Northwestern National Life, Minneapolis, Minn 

Pacific Mutual Life, Los Angeles, Cal 

Penn Mutual Life, Philadelphia, Pa 

Pittsburgh Life & Trust Co., Pittsburgh, Pa 
Prudential Insurance Co. of America, Newark, N. J.... 
Reliable Life Assur. Co., Indianapolis, Ind 

Royal Union Mutual Life, Des Moines, Ia 

Security Life of America, Chicago, Ill 

South Bend Life Assurance Co., South Bend, Ind 

State Mutual Life, Rome, Ga 

Toledo Life, Toledo, O 
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Editorial Section 


THE MUTUALIZATION OF TWO GREAT 
COMPANIES. 

The recent mutualization of the Prudential Insur- 
ance Company of America, of Newark, followed very 
promptly by similar action on the part of the stock- 
holders of the Metropolitan Life Insurance Company, 
of New York, has attracted a great deal of attention, 
not only because of the very large amount of money 
involved in these transactions, but even more because 
of the importance of the precedent established by the 
stockholders of the two companies. That there was 
no longer affy possible need for capital stock in either 
of these companies has been apparent for years past, 
and the same thing would be true of any life insur- 
ance company which has grown to any considerable 
size. It will be very interesting to see whether the 
stockholders of the Equitable Life will follow the 
lead of those of the Prudential and the Metropolitan. 
Of course, in the case of each of the latter companies 
the capital at the time of its retirement was very 
large, and had been made up almost wholly by stock 
dividends from the profits of the companies, the actual 
investment of the stockholders being small—in the 
case of the Prudential only a little over $91,000. The 
amount of cash paid out by the Prudential and Met- 
ropolitan to their stockholders upon the mutualiza- 
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tion of the companies was, therefore, a very large 
return upon the amount originally invested, whereas 


in the case of the Equitable Life no such large return™ 


would appear to be possible. This calls attention to 
an important complication, viz., the fact that $51,000 
of the stock of the Equitable Life was acquired by 
the late J. P. Morgan a few years ago at a price be- 
lieved to have been in excess of $3,000,000. At the 
same time, the reasons which made it proper and de- 
sirable that the Prudential and Metropolitan should 
be mutualized apply with equal force to the Equitable 
Life, and with two such excellent examples before 
them perhaps the stockholders of that company would 
be inclined to follow suit. 

We congratulate the stockholders of the two newly 
mutualized companies upon the wisdom, fairness and 
foresight which impelled them to take that action. 

It is reported that, now that the Metropolitan and 
Prudential have become mutual companies, there is 
some talk of increasing their premium rates. It 
seems hardly possible that there is any actual neces- 
sity for such increase. If it was safe for these com- 
panies to write insurance at the old non-participating, 
rates when they were stock companies-—and no one 
doubts this—it would be equally safe for them as 
mutual companies to continue to write participating 
policies at the same rates, and they ought to prove 
extremely attractive to thoughtfu! purchasers of in- 
surance. In this connection it is noteworthy that 
the Union Central Life Insurance Company, of Cin- 
cinnati (see article thereon elsewhere in this issue), 
has just announced a substantial reduction in pre- 
mium rates. 

The raising of this point suggests again the neces- 
sity for the preparation of a new mortality table, 
based upon the actual experience of all companies 
which have been in business in this country for any 
considerable period, and the revision of rates and 
reserves upon this data, which would be far more 
accurate than the tables now in use. 


MASSACHUSETTS SAVINGS BANK LIFE INSUR? 
‘ ANCE. 

We print below statement prepared by State Actuary 
William J. Montgomery, who has general charge of the 
Massachusetts Savings Bank Life Insurance plan: 

“The financial condition of the savings and insurance 
banks at the close of the fiscal year, October 31, 1914, 
is highly satisfactory, and so much so that, under the law, 
the two oldest banks must declare extra dividends to their 
policyholders. 

“Whitman Savings Bank: In addition to the regular 
dividends this bank has declared extra dividends varying 
from 25 per cent. for first-year policies to 300 per cent. 
for sixth-year policies on the annual premium form 
(these percentages being per cents of the regular divi- 
dends), or in other words an extra dividend equal to % 
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to 3 times the regular dividend in addition to the regy- 


lar dividend. 

“A example shows that in the fifth year, the regular 
dividend together with the extra dividend makes a total 
return to the policyholder of from 35 per cent. to 44 per 
cent. of the yearly premium for age 35 at issue. 

“On monthly premium policies the extra dividend va- 
ries from 25 per cent for first-year policies to 250 per cent 
for seventh-year policies (these percentages being per 


.cents of the regular dividend in each case), or in other 


words an extra dividend equal to 4 to 2% times the reg- 
ular dividend in addition to the regular dividend. On the 
sixth-year policies the regular dividend is 22% per cent. 
of the year’s premium which, together with 200 per ce: 
extra dividend makes the total dividend for this year 
67% per cent. of this year’s premium, 

“People’s Savings Bank: The extra dividend in this 
bank varies from 12% per cent. for first-year policies to 
150 per cent. for sixth-year policies of the regular divi- 
dend in addition to the regular dividend for annual pre- 
mium policies, or in other words an extra diviaend equal 
to % to 1% times the regular dividend in addition to the 
regular dividend. For monthly premium policies the ex- 
tra dividend varies from 12% per cent. for first-year poli- 
cies to 100 per cent. for sixth-year policies (the percent- 
ages in all cases being per cents of the regular dividend), 
or in other words an extra dividend equal to %& to 1 reg- 
ular dividend in addition to the regular dividend. 

“The percentages of the total dividends to the policy- 
holders are thus considerably increased and make very 
substantial returns to the policyholders, which still fur- 


| ther decrease the cost of insurance to the citizens of 
| Massachusetts. 


“An abstract of the combined financial reports of the 
Insurance Departments of the Whitman Savings Bank, 
the People’s Savings Bank of Brockton, the Berkshire 
County Savings Bank, and the City Savings Bank of 
Pittsfield for the fiscal year ended October 31, 1914, fol- 
lows. The Berkshire County and City Savings Banks of 
Pittsfield have not been established so long as the Whit- 
man Savings Bank and the People’s Savings Bank of 
Brockton. The two Pittsfield banks have declared their 
regular dividends under the operation of which the net 
cost to the policyholders in these banks as well as in the 
others is very low; all four banks’ regular dividends are 
the same. 


“The total premium income was $139,753.05. The total 
interest income was $20,563.46. The total income was 
$160,320.81. The total disbursements of the year for all 


four banks were $64,464.34, of which $35,335.32 was to 
policyholders, which includes death claims amounting to 
$9,706.36, dividends to policyholders amounting to $12,- 
422.85, and surrender values paid in cash $12,826. 

“The total expenses chargeable against the premiums 
received during the year amounted to $24,129.02, or 17.26 
per cent. The contributions to the General Insurance 
Guaranty Fund amounted to $5,563.11 which, although a 
charge against the premium, is not strictly speaking an 
expense. The total expenses less Guaranty Fund contri- 
butions leaves a balance amounting to $18,565.91. In this 
amount $4,887.95 interest paid to holders of the certifi- 
cates of the Special Guaranty Funds is included, although 
not a charge against the premiums. Deducting this item 
leaves a balance of $13,677.96 of which $2,387.05 was on 
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account of medical fees which occur only once during the 
history of a policy. The total expenses of $24,129.02 less 
medical fees leaves $21,741.97 which includes the contri- 
bution to the General Insurance Guaranty Fund irre- 
spective of the duration of the policy and $4,887.95 in- 
terest paid to holders of the certificates of the Special 
Guaranty Funds. Subtracting the interest paid on ac- 
count of the Special Guaranty Funds leaves $16,854.02 as 
a measure of the expense after the first year of the policy. 
This ratio of expense gives about 12.06 per cent as a 
measure of the charge against the premiums after the 
first year. The first years of business of the Berkshire 
County Savings Bank and the City Savings Bank serve 
to offset the showing made by the two older banks. 
“The admitted assets of all four banks amount to $520,- 
968.40, of which $95,000 is on account of Guaranty Funds 
in each of the four banks. The General Insurance Guar- 
anty Fund, made up of four per cent. of the premiums 








collected by all banks, amounted on October 31, 1914, to 
$21,625.33 and is also a general asset. ; 

“The total liabilities, not including $95,000, in Guaranty 
Funds, amounted to $425,968.40 which includes $349,758 
reserves set aside on all policies outstanding in all banks 
on October 31, 1914, dividends apportioned, surplus, etc. 
The dividends apportioned during the coming year 
amount to $27,439.61 and a surplus in excess of all liabili- 
ties amounting to $44,112.53 is shown. 

“There were issued by all four banks during the year 
ended October 31, 1914, 2,408 policies representing $783,- 
962 of insurance. There were also 41 old policies re- 
vived and increased amounting to $14,735 of insurance. 
The net gain is 1,385 policies for $415,972 of insurance. 
There were in force in all four banks on October 31, 1914, 
9,439 policies for $3,366,772 of insurance, with annuity ad- 
ditions of $17,258. There were also in force 96 deferred 
annuities representing annual payments of $12,209.” 





Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 





FOREIGN COMPANIES. 
When Foreign Companies Authorize Insurance Com- 


missioner to Accept Service, Existence of Agency Im- 
material. 


Various States have from time to time passed statutes 
which'make it a prerequisite on the part of any com- 
pany wishing to transact business within their borders to 
nominate the State’s Insurance Commissioner or Super- 
intendent as an agent of the company upon whom 
service of process may be made. 

Some States have 


gone still further than this, and 


have prohibited an insurance company from transferring 
an action brought against it by a citizen of the State 


from a State Court to a Federal Court. The Court of 
Appeals of Kentucky in upholding one of these statutes 
uses language that is interesting, and the paragraphs of 
the opinion which bear out his point are as follows: 

“The question of jurisdiction raised by the appellant 
will first be disposed of. It appears from the record 
that after the filing of the amended petition by which the 
appellant insurance company was made a party to the 
action on the $1,000 note, a summons was duly issued 
against it, which was served by delivering a copy thereof 
to the State Commissioner of Insurance for and in its 
behalf, as allowed by section 631, Kentucky Statutes. 
That section provides: 

“‘Before authority is granted to any foreign insurance 
company to do business in this State, it must file with 
the commissioner a resolution adopted* by its board of 
directors, consenting that service of process upon any 
agent of such company in this State in any action 
brought or pending in this State shall be a valid service 
upon said company; and if process is served upon the 
commissioner it shall be his duty to at once send it by 
mail, addressed to the company at its principal office; 
and if any company shall, without the consent of the 
other party to any suit or proceeding brought by or 
against it in any court of the State, remove said unit of 





proceeding to any federal court, or shall institute any 
suit or proceeding against any citizen of this State in 
any federal court, it shall be the duty of the commis- 
sioner to forthwith revoke all authority to such company 
and its agents to do business in this State, and to pub- 
lish such revocation in some newspaper of general circu- 
lation published in the State.’ 

“It is manifest from the language of this section that 
process (i. e€., summons), in an action brought in this 
State against a foreign insurance company, like the ap- 
pellant, may be served upon any agent of such company 
in this State or upon the commissioner of insurance of 
this State. Its meaning is not that the process must be 
served on the agent if there be one in the State, and 
that it cannot be served on the commissioner of insur- 
ance if the company has an agent in this State, but that 
service upon either may be had at the election of the 
plaintiff in the action. Indeed, the section compels the 
consent of the foreign insurance company to the service 
of process upon either as a condition precedent to its 
right to do business in this State, requiring that such 
consent be given by resolution of its board of directors, 
filed with the commissioner. In Aetna Insurance Com- 
pany, etc., v. Commonwealth, 106 Ky. 864, 51 S. W. 624, 
45 L. R. A. 355, we held that a summons upon indictment 
against an insurance company may properly be served 
upon the insurance commissioner by virtue of section 
631, Kentucky Statutes. In thus applying the statute we 
in opinion said: 

““By the statute (Kentucky Statutes, section 631) for- 
eign insurance companies are required to file with the 
commissioner a resolution “consenting that service of 
process upon any agent of such company in this State, 
or upon the commissioner of insurance of this State, 
in any action brought or pending in this State, shall 
the Criminal Code provides: “A public offense, of which 
the only punishment is a fine, may be prosecuted by a 
penal action in the name of the commonwealth of Ken- 
tucky. The proceedings in penal actions 
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are regulated by the Code of Practice in civil actions.” 
“All public offenses may be prose- 
cuted by indictment, except offenses of public officers,” 


Section 9 provides: 


etc. Chapter 3 of the Criminal Code, 


“Process Upon Indictments,” provides, in section 147: 
“The summons shall be issued and served in the same 
manner as a summons in civil actions.” 

“Tt is urged that as the consent goes no further than 
to make the service upon the commissioner sufficient in 
an action, civil or penal, it cannot be extended to an 


on the subject of 


the 





indictment, because the action 
given by the company, and the indictment is not. 
we think these statutes, though they might have been 
better expressed for the purpose, were intended to apply 
to exactly this class of cases, and to make valid service 
upon the commissioner of summons on a misdemeanor 
indictment, and give jurisdiction of such prosecutions to 
Franklin Circuit Court. 
Mutual Benefit Life Insurance Company v. First Na- 
tional Bank, 44 Insurance Law Journal, January. 


is within the consent 
But 


x” 








Reports Upon Companies and Associations 





AEGIS LIFE INSURANCE COMPANY, 
DENVER, COLO. 

On December 6, 1914, the merger of 
this company with the Central States | 
Life Insurance Company of St. Louis, | 
Mo., was approved. See article on that | 
company elsewhere herein. 

ee | 
AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN, 

This company advises us that there | 
will be no change in its dividend scale | 
for 1915, and, therefore, the dividends | 
which appear in our 1914 volume of 
Best’s Policy Analyses and Dividend | 
Illustrations on this company will ap- | 
ply in 1915. 


AMERICAN HOME LIFE INSURANCE 
COMPANY, FORT WORTH, TEXAS. 
Reinsures, 

At the stockholders’ meeting held on | 
December 23, 1914, it was unanimously 
voted to reinsure the business of the 
above company in the International 
Life Insurance Company of St. Louis. 

In July, 1914, the directors of this 
company voted to merge with the In- 
ternational Life Insurance Company, 
but the stockholders voted against the | 
proposition. The International Life, | 
however, had secured 51% of the stock, 
and it proceeded to run the American 
Home Life as an independent company 
until such time as it was thought ex- 
pedient to bring the proposition before 
the stockholders again. | 

This company advises us that the 
International Life had loaned money | 
on about 80% of the American Home 
stock, and that its minority stockhold- 
ers will receive about $18.37 per share 
in cash for their stock. The reinsur- 
ance takes effect as of December 31, 
1914. 





ANCHOR LIFE INSURANCE 
PANY, KANSAS CITY, KANS, | 
Arrangements have been made to; 
merge this company with the Farmers 
Life Insurance Company of Denver, 
Colo. Stock of the Anchor Life is 
valued at $150 per share, par value, 
$100, and each share of stock of that 
company will be exchanged for fifteen 
shares of Farmers Life stock valued at 
$10 per share, par value, $3. 


COM- 





BANKERS LIFE COMPANY, 
MOINES, IA. 
This company advises us that its 


dividend scale for 1915 will be the same | 


DES 


| CANADA 


| 25 


| 45 
| 50 


as that for 1914, and, therefore, the div- 
idends shown in Best’s Policy Analyses 
and Dividend Illustrations for 1914 on 
this company will apply in 1915. 


| BENEFICIAL LIFE INSURANCE COM- 


PANY, SALT LAKE CITY, UTAH, 
Discontinues Writing Industrial Insur- 
ance. 

This company has reinsured its out- 
standing industrial business in the 
Metropolitan Life Insurance Company 
of New York, and will cease writing 
that class of business. The deal in- 
volves the transfer of about 10,000 poli- 
cies amounting to approximately $1,- 
000,000 of insurance. 


LIFE ASSURANCE 
PANY, TORONTO, ONT. 
Quinquennial Cash Dividends Payable 
in 1915 and Anaypal Premiums 
Per $1,000 of Insurance. 
lst Period 3rd Period 


COoM- 


2nd Period 


Age, 


Div. 


Whole Life. 

3 $19.60 $27.56 $19.40 $31.12 
21.45 29.38 2 33.71 
24.35 32.24 37.60 
28.10 36.26 42.37 
32.90 41.59 47.98 
39.55 50.40 56.04 
48.30 62.44 66.51 
60.05 79.33 81.13 
76.05 103.66 102.71 
97.90 139.14 132.87 
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Twenty Life Payment. 
$29.29 $29.65 $38.76 $27.95 
31.65 40.62 30.00 
34.70 34.70 43.79 33.25 
38.15 38.15 46.77 36.95 
42.55 8. 42.55 51.50 41.35 
48.20 -20 58.46 46.95 
55.40 5.40 67.54 54.10 
65.05 -05 80.40 63.65 


$29.65 
31.65 


$39.57 
42.35 
47.49 
52.73 
58.43 
66.18 
75.88 
89.01 


32.78 


Year Endowment. 
$49.50 $56.31 $48.10 
49.95 56.98 48.50 
50.85 58.58 49.40 
52.05 60.12 50.55 
53.80 62.02 52.25 
56.70 65.72 55.05 
61.25 71.66 59.45 
68.45 81.39 66.40 


Twenty 
$49.50 $38.71 
49.95 39.39 
50.85 40.94 
52.05 42.41 
53.80 44.23 
56.70 47.72 
61.25 53.26 
68.45 62.42 


21 $68.05 
68.50 
70.08 
71.36 
72.90 
75.99 
80.98 
89.20 


30 
35 
40 


55 





BERKSHIRE LIFE INSURANCE Com. 
PANY, PITTSFIELD, MASS, 

This company advises us that there 
has been no change in its dividend for- 
mula for 1915, and, therefore, the divi- 
dends shown for 1914 in Best's Policy 
Analyses and Dividend Illustrations 
will apply in 1915 on this company. 
CENTRAL STATES LIFE INSURANCE 

COMPANY, ST. LOUIS, MO. 

On December 6, 1914, the merger of 
the Aegis Life Insurance Company of 
Denver, Colo., with this company was 
approved. The capital stock of this 
company now stands at $390,000, and 
its surplus is approximately $180,000. 

For every two shares of Life 
stock, valued at $11.58 per the 
Central States Life issued one share 
valued at $16.63 and paid $6.53 in cash 
to the holder thereof. 


Aezis 


share, 


CITIZENS NATIONAL LIFE INSUR- 
ANCE COMPANY, ANCHORAGE, KY, 
Merger Under Consideration, 

The board of directors of this com- 
pany will meet on January 9, 1915, to 
consider a merger proposition with the 
Inter-Southern Life Insurance 
pany of Louisville, Ky. The 
the merger has not yet been 
upon. If the proposition is approved, 
the name of the Inter-Southern Life 
Insurance Company will be continued. 

An examination of the Citizens Na- 
tional Life Insurance Company 
completed several weeks ago 
Kentucky Insurance Department, 
at last advices the report had not 

filed. 


Com- 
basis of 
decided 


was 
the 
but 
been 


by 


CONNECTICUT GENERAL 
SURANCE COMPANY, 
FORD, CONN, 
This company advises us that it does 
not expect to make any change in the 
dividend scale for 1915, and, therefore, 
the dividends shown in Best's Policy 
Analyses and Dividend Illustrations 
for 1914 on this company will apply in 
1915. 


LIFE 
HART- 


IN- 


DAKOTA MUTUAL LIFE INSURANCE 
COMPANY, WATERTOWN, §S. D. 


Title To Be Changed. 
At the annual meeting of this com- 


pany to be held January 19, 1915, a 
vote will be taken to drop the word 
“mutual” from the title of this com- 
pany. The company advises us that 
undoubtedly the change will be made. 
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EQUITABLE LIFE ASSURANCE S0O- 
CIETY OF THE U. 8S., NEW 
YORK, N. Y. 

This company advises us that it does 
not contemplate making any change in 
its dividend scale for 1915, and, there- 
fore, the dividends shown in Best’s Pol- 
icy Analyses and Dividend Illustrations 
for 1914 on this company will apply in 
1915. 


EQUITY LIFE INSURANCE COMPANY, 
LOUISVILLE, KY. 
General Office, Frankfort, Ky. 
Receiver Appointed, 

On December 7, 1914, Walter C. Jef- 
fers was appointed receiver for this 
company. It is an assessment concern 
which was incorporated and com- 
menced business in 1909. 

In the July issue of BESTS’'S LIFE 
INSURANCE NEWS we referred to the 
report of examination by the Kentucky 
Department, which showed it to be in 
a very poor financial condition. See 
article in that issue on page 19. 


FARMERS LIFE INSURANCE 
PANY, DENVER, COLO, 
Arrangements have been made to 
merge this company and the Anchor 
Life Insurance Company of Kansas 
City, Kans. article on that com- 
pany elsewhere herein. 


COM- 


See 


FEDERAL UNION LIFE INSURANCE 
COMPANY, CINCINNATI, 0. 
In Process of Organization. 

This company is being organized by 
Robert B. Palmer and Frank M. Peters, 
who were formerly connected with the 
Ohio National Life Insurance Company. 
The company will have $100,000 capital, 
and the stock, par value $10 per share, 
will be sold at the uniform price of $20 
per share. A contract has been entered 
into with Messrs. Palmer and Peters, 
providing that they shall dispose of 
the entire issue of stock at a commis- 
sion of 15% of the gross amount paid, 
this being in accordance with the “Blue 
Sky” law of Ohio. The net proceeds 
from stock sales will be deposited with 
the Central Trust and Safety Deposit 
Company of Cincinnati, as trustees. 

The stock subscriptions carry a vot- 
ing trust agreement to the effect that 
five trustees shall have control of the 
voting of the stock for a term of five 
years from the date of organization. 
The agreement provides that the trus- 
tees shall serve without compensation 
during the entire period of their in- 
cumbency, and that “the trustees shall 
be owners of stock in the company 
and shall become individual owners or 
holders of Trustee Certificates to the 
extent of their holdings of stock.” 

It also provides for the adoption of 
a regulation limiting the yearly salary 
or fees of any one officer, or the entire 
board of directors of the company, if 
paid from the funds of the company, 
to a sum not exceeding 2%% of the 
company’s original capital and surplus, 
until such time as dividends are earned, 
declared and paid to the stockholders. 
It further provides for the increase 
of capital to an amount not exceeding 
$250,000, or for its decrease as the exi- 








gencies of the business may require. 
In case of the increase of the capital 
stock, the limiting of salaries for of- 
ficers and directors to 2%% of the 
original capital and surplus shall re- 
main in force. 

Four members of the voting trustees 
have already been selected. They are: 
James E. Campbell, former Governor 
of Ohio, who before entering public 
service conducted a large insurance 
agency in Butler County, Ohio, and at 
present is actively engaged in the prac- 
tice of law in Columbus, O.; Scott Bon- 
ham, an attorney of Cincinnati; Dr. 
Thomas Longworth, a well known 
physician of Cincinnati, and Samuel A. 
Krepps, of Columbus, who for eighteen 
years was in the continuous service of 
the Prudential Insurance Company of 
America. The fifth member has not yet 
been decided upon. 

The company will write ordinary in- 
surance, valuing its policies according 
to the American 3%% table. In addi- 
tion, policies will be issued in amounts 
from $500 upwards upon which the pre- 
miums may be payable montly, and a 
department will be established in 
which policies of $50 to $500 will be 
issued at monthly premium rates, such 
policies being valued upon the Stand- 
ard Industrial 3%% table. All of this 
has been tentatively approved by the 
Ohio Insurance Department, and per- 
mission has been granted the company 
to use the preliminary term method in 
valuing both small and large policies. 

The company expects to have at 
least 100 agents at the time it com- 
mences business, all of whom will be 
stockholders in the company. 


FIDELITY MUTUAL LIFE INSUR- 
ANCE COMPANY, PHILADEL- 
PHIA, PA, 

This company advises us that it will 
not make any change in the dividend 
scale for 1915, and, therefore, the divi- 
dends shown in Best’s Policy Analyses 
and Dividend Illustrations for 1914 on 
this company will apply in 1915. 


FRANKLIN LIFE INSURANCE COM- 
PANY, SPRINGFIELD, ILL. 

On December 15, 1914, this company 

ceased issuing participating insurance. 


GERMANIA LIFE INSURANCE COM- 
PANY, NEW YORK, N. Y. 

This company advises us that it will 
not make any change in the dividend 
scale for 1915, and, therefore, the divi- 
dends shown in Best’s Policy Analyses 
and Dividend Illustrations for 1914 on 
this company will apply in 1915. 

At the annual meeting of the com- 
pany’s directors held on December 12, 
1914, Mr. Cornelius Doremus advised 
the board that owing to impaired 
health he declined re-election. The fol- 
lowing officers were elected and ap- 
pointed: 

President, Hubert Cillis; vice-presi- 
dent and actuary, John Fuhrer; asso- 
ciate actuary, Robertson G. Hunter; 
vice-president, Max A. Wesendonck; 
vice-president and _ secretary, Carl 
Heye; assistant secretaries, Fred 
Goecke and Rudolph Neuendorffer; su- 





perintendent of agencies, T. Louis Han- 
sen; consulting director, Cornelius Dor- 
emus. 


HARTFORD LIFE INSURANCE COM- 
PANY, HARTFORD, CONN. 

On December 17, 1914, the stockhold- 
ers of this company voted to reduce its 
paid-in capital from $500,000 to $250,- 
000. 


INTERNATIONAL LIFE INSURANCE 
COMPANY, ST. LOUIS, MO. 

At the stockholders’ meeting of the 
American Home Life Insurance Com- 
pany of Fort Worth, Tex., held on De- 
cember 23, 1914, it was unanimously 
voted to reinsure its business in the 
International Life of St. Louis. See 
article on the American Home Life 
elsewhere herein. 


INTER-SOUTHERN LIFE INSURANCE 
COMPANY, LOUISVILLE, KY. 
Merger Under Consideration. 

The board of directors of this com- 
pany will meet on January 9%, 1915, to 
consider a merger proposition with the 
Citizens National Life Insurance Com- 
pany of Anchorage, Ky. The basis of 
the merger has not yet been decided 
upon. If the proposition is approved, 
the name of the Inter-Southern Life 
Insurance. Company will be continued. 

An examination of the Citizens Na- 
tional Life Insurance Company 
completed several weeks ago by the 
Kentucky Insurance Department, but 
at last advices the report had not been 
filed. 


was 


JOHN HANCOCK MUTUAL LIFE IN- 
SURANCE COMPANY, BOSTON, 
MASS, 

This company has made the follow- 
ing announcement regarding its 
weekly premium policies for 1915: 

“Continuation for 1915 of Increased 
Benefits on Old Policies: The Directors 
have voted to continue the increase of 
death benefits in 1915 on old policies by 
providing that— 

“On all claims paid in 1915 by reason 
of proof of actual death, under policies 
where the benefit is less. than the 1912 
scale on similar policies (the scale in 
current use, which is generally higher 
than preceding scales), there will be 
paid an additional sum to make the 
benefit correspond to the 1912 seale. 

“This will increase the expected 
claim payments in 1915 by a sum esti- 
mated at $500,000 and will affect all 
but a few of the older issued policies 
where the benefit equals or exceeds the 
1912 scale, in varying percentages ac- 
cording to age and date of issue, the 
whole representing an average increase 
in claim payments estimated at over 
8 per cent. 

“Cash dividends for 1915: The com- 
pany announces that the cash distri- 
bution of surplus for 1914 on weekly 
premium policies will be continued for 
1915 at the same rate, namely 5 weekly 
premiums, which will be paid or al- 
lowed upon all premium paying poli- 
cies issued prior to the year 1911, the 
premiums whereon shall be paid ta 
their anniversaries in 1915.” 


(Continued on next page). 
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John Hancock Life (Continued). 

This company advises us that it will 
not make any change in the dividend 
scale for 1915, and, therefore, the divi- 
dends shown in Best’s Policy Analyses 
and Dividend Illustrations for 1914 on 
this company will apply in 1915. 


MERCURY REINSURANCE COMPANY, 
COLOGNE, GERMANY. 

This company was established in 
1911 and is controlled by the Cologne 
Reinsurance Company, which was es- 
tablished in 1852. It is also under the 
Same management as that company. 
The Cologne Reinsurance Company has 
been licensed in the United States for 
fire reinsurance since 1898, and early 
in 1914 commenced writing life rein- 
surance. 

On December 15, 1914, the Mercury 
Reinsurance Company was regularly 
licensed in this country to transact life 
reinsurance, the United States manager 
being Morris W. Torrey, 1 Liberty St., 
New York City. He was formerly pres- 
ident of the Manhattan Life Insurance 
Company. . 

On December 31, 1913, this company 
had total assets of $856,174.40, paid-in 
capital of $142,857.15 and surplus of 
$101,048.46. In addition to the assets 
mentioned above, the company held 
stockholders’ notes of $428,571.43. 

The company is licensed in New York 
and Ohio. 


METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

At the meeting of the policyholders 
of this company held on December 28, 
1914, approval was given to the plan 
adopted by the directors and stockhold- 
ers for its mutualization by a vote of 
about 63,000 for and 1,600 against. The 
only step remaining to be taken before 
the mutualization is completed is to 
secure the approval of the Superin- 
tendent of Insurance of New York and 
the signing of the necessary certifi- 
cates. 


MUTUAL LIFE ASSURANCE COM- 
PANY OF CANADA, WATER- 
LOO, ONT. 

This company advises us that it has 
not made any change in the dividend 
scale for 1915, and, therefore, the divi- 
dends shown in Best’s Policy Analyses 
and Dividend Illustrations for 1914 on 

this company will apply in 1915. 


MUTUAL LIFE INSURANCE 
PANY, NEW YORK, N. Y. 
Dividend Seale Reduced, 
1915 dividend scale of this com- 
pany is slightly lower than the 1914 
scale. Illustrations at any age on the 
various forms will be furnished upon 

request. 


CoM- 


The 


NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 

This company advises us that its div- 
idend scale for 1915 will be the same as 
for 1914, with the exception of rever- 
sionary additions which heretofore 
have been non-participating, but will 
begin to participate next year. The 
dividends shown in Best’s Policy Anal- 
yses and Dividend Illustrations for 1914 
on this company will apply in 1915. 


NORTHWESTERN NATIONAL LIFE 
INSURANCE COMPANY, MIN- 
NEAPOLIS, MINN. 

1915 Dividend Scale. 

We print below dividends payable by 
this company in 1915 on policies issued 
since 1906. It states that on the prin- 
cipal forms of policies these dividends 
are more than 15% greater than those 
paid during 1914. 
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January 2, 1915 


NEW ENGLAND MUTUAL LIFE IN. 
SURANCE COMPANY, BOSTON, 
MASS, 

This company advises us that it wil] 
not make any change in the dividends 
scale for 1915, and, therefore, the divi- 
dends shown in Best's Policy Analyses 
and Dividend Illustrations for 1914 on 
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Annual Dividends Payable in 1915 Per $1,000 of Insurance. 
Ordinary Life. 
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PACIFIC MUTUAL LIFE INSURANCE 
COMPANY, LOS ANGELES, CAL, 
This company advises us that there 
will be no change in its dividend scale 
for 1915, and, therefore, the dividends 
shown in Best’s Policy Analyses and 
Dividend Illustrations for 1914 on this 

company will apply in 1915. 


PENN MUTUAL LIFE INSURANCE 

COMPANY, PHILADELPHIA, PA. 

. New Policy Forms. 

This company has adopted new policy 
forms to take effect January 1, 1915. 
The principal changes are as follows: 

(1) The beneficiary clause has been 
changed so that no endorsement will be 
necessary of change of beneficiary. 
This, it is believed, will eliminate a 
large number of papers which are es- 
sential under the old policy form where 
the insured desires to make a loan 
without obtaining the signature of the 
beneficiary. 

(2) The right to defer loans for a 
period of sixty days and increasing the 
interest on loans from 5% to 6%. 

(3) The right to defer payment of 
cash surrender values for a period of 
sixty days. 

(4) Under the installment clause, the 
net proceeds of the policy at maturity 
may be made payable at the option of 
the beneficiary in such number of in- 
stallments of from two to thirty as may 
be chosen. 

(5) The assignment clause has been 
changed so that now the company will 
not require proof of interest where the 
policy is assigned. 





the course of its investigations. Among 





The wording of the new policies has 
been clarified, and is a great improve- 
ment over the old forms. 


PITTSBURGH LIFE & TRUST COM- 
PANY, PITTSBURGH, PA. 

This company advises us that it does 
not expect to make any change in the 
dividend scale for 1915, and, therefore, 
the dividends shown in Best's Policy 
Analyses and Dividend Illustrations for 
1914 on this company will apply in 1915. 


PRUDENTIAL INSURANCE COMPANY 
OF AMERICA, NEWARK, N. J. 

At a meeting of the policyholders of 
this company held on December 7, 1914, 
to vote on the mutualization proceed- 
ings, the result was 940,797 in favor 
of mutualization and 208 against it. 

On December 22, 1914, Chancellor 
Walker signed an order authorizing the 
directors to purchase the stock of the 
company. Stockholders electing not to 
part with their holdings will have 
thirty days from that date within 
which to appeal from the order. It is 
not anticipated that there will be any 
opposition to the mutualization plan. 
The company states that after making 
the purchase it will have a remaining 
surplus of $15,800,000, valuing its bonds 
on the basis of market value, or of 
$22,800,000 on the amortization basis al- 
lowed in New York State. It is esti- 
mated that at the end of this year the 
assets of the company will be increased 
by at least $40,000,000. 

Senator Austin Colgate was appoint- 
ed by the Chancellor to act as trustee 


| ten by us on October 19, 1914, to Messrs. 
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for the policyholders, in which capacity 
all the stock purchased will be turned 
over to him. 


RELIABLE LIFE ASSURANCE COM- 
PANY, INDIANAPOLIS, IND. 

For two years past we have been 

trying to ascertain under what condi- 


the Indiana Insurance Department in- 
formation concerning these matters, All 
of these efforts have been entirely 
fruitless. The Insurance Company, 
while perfectly willing to accept any 
advantage accruing through the sale 
of the stock, refuses to accept any re- 
sponsibility for the methods of the Se- 


tions and upon what representations | curity Company in selling it—a posi- 


stock of this company is being sold|tion contrary to good business 
through the medium of the Reliable Life |The Securities Company claims 


Securities Company, which has its of- 


fices in Jersey City, N. J., to which it | surance concern, which is true, 


removed from New York State some- 
time ago, rather than permit the New 
York Insurance Department to investi- 
gate its affairs. 

The life company is willing to benefit 
financially by Such sales, but refuses to 
accept any responsibility for the meth- 
ods of the securities company, or to 
give any definite information concern- 
ing its relations with that institution. 

Our efforts to induce the Indiana In- 
surance Department to investigate have 
been unsuccessful. 

The Reliable Life Securities Company | 
ignores all inquiries. 

Under these conditions we concluded 
that this was one of those numerous 
cases in which it would be necessary 
for us to perform a duty that properly 
devolves upon others. The editor of 
this paper therefore advertised for and 
purchased some stock of the life com- 
pany, and demanded as a stockholder 
the information which his company had 
been unable to secure as publisher in 


other things the editor demanded ac- 
cess as a stockholder to the records 
containing the names and addresses of 
all the other stockholders, this demand 
being made by the Best Company’s cor- 
respondent in Indianapolis, under power 
of attorney from the editor. 

All of this work is being undertaken 
solely in the interests of many sub- 
scribers who have inquired concerning 
this matter, and for their benefit we 
now report the steps already taken. 
Our position in the matter is clearly 
set forth in the following letter writ- 


Bamberger & Feibleman, counsel for 
the Reliable Life Assurance Company: 
“Gentlemen :— 

“My Indianapolis correspondent, Mr. 
William H. Flanders, has reported to 
me the substance of his conversation 
with you, and it seems to me desirable 
to place before you an entirely frank 
statement of my attitude as a stock- 
holder and as a publisher, regarding 
which there is not the smallest reason 
or desire on my part for concealment. 

“For a long time past stock of the 
Reliable Life Assurance Company has 
been sold to any one who could be in- 
duced to buy it by the Reliable Life 
Securities Company, operated by Messrs. 
Hoadley & Miller. We have received 
many inquiries concerning the value of 
this stock, the merits of the proposi- 
tion made by the Securities Company 
to possible purchasers, and the truth- 
fulness of the salesman’s representa- 
tions, and we have endeavored to ob- 
tain from the Securities Company, from 


morals. 
to be a 
life in- 
and its 
refusal to give any information regard- 


business corporation, and not a 


|ing its transactions cannot be overcome 


by application to any State official, for 


|it is not under the supervision of such 


| authority. 





the Life Insurance Company, and from 


Its determination to conceal 
its transactions is emphasized by its 
action in removing its headquarters 
from this State to New Jersey after 
the passage of a salutary law in New 
York several years ago by the terms 
of which subsidiary concerns identi- 
fied with insurance corporations are 
made subject to the investigation of 
the New York Insurance Department. 
The management of the Securities Com- 
pany would not be so foolish as to 
even suggest that the most important 
Insurance Department in the United 
States would fail to make a fair and 
unbiased report following an investi- 
gation of its affairs, but rather than 
submit to such an examination it with- 
drew from the State—an action which, 
to our mind, is excellent evidence of 
the necessity for the investigation 
which the New York Department de- 
sired to make. 

“The Indiana Insurance Department 
unquestionably has the power, if it had 
the desire, to throw the light of pub- 
licity upon the relations between the 
Life Insurance Company and the Se- 
curities Company, and to compel the 
latter to make a disclosure of its af- 
fairs by directing against it through 
an official examination the force of 
public opinion, but the Indiana Depart- 
ment, for reasons which we have never 
been able to fathom, has neglected its 
very plain duty in this matter. 

“Under these circumstances, my com- 
pany concluded that it was its duty, in 
the interests of many persons—most of 
whom were stockholders—who had in- 
quired concerning these carefully ob- 
scured relations between the Life Com- 
pany and the Securities Company, to 
do what should have been done by the 
officers and directors of the Life In- 
surance Company, and by the Indiana 
Insurance Department, lonz ago—viz., 
to secure by legal process, if necessary, 
access to the records which alone throw 
light upon these matters. In pursuance 
of this object, I advertised for and pur- 
chased stock of the Life Company, and, 
as the first step in the effort to obtain 
proper publicity for the company’s do- 
ings, and as a test of its good faith in 
its relations with its stockholders, call- 
ed upon it to give my representative 
access to its stock lists, so that I might 
be in a position to communicate with 
my brother stockholders—a fundamen- 
tal right, which is rarely disputed by 
any honestinstitution. Up to this time 

(Continued on next page). 
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Reliable Life (Continued). 


this right has been denied. If this 
position is persisted in, I will, of course, 
begin an action to compel the company 
to give me access to its stock lists. I 
have also requested other information, 
which the company has not furnished, 
and a separate action will shortly be 
instituted by me to obtain it, unless in 
the meantime it is furnished volun- 
tarily. 

“Life insurance companies are en- 
gaged in a business which calls for the 
highest type of business integrity. The 
nature of the business places upon 
every man officially identified with 
such a company an unusual obligation 
to see that nothing is done by the 
corporation which is in conflict with 
the highest commercial ethics. This 
fact is so generally recognized that 
those States which have modern and 
adequate insurance codes—this does not 
include Indiana—require a greater de- 
gree of publicity in regard to the af- 
fairs of life-insurance companies than 
is required from any other class of in- 
stitutions, not even excepting banks. 
Consequently, any attempt at conceal- 
ment concerning essential matters on 
the part of the management of a life 
insurance company is a grave injustice 
to the company, its stockholders and its 
policyholders, for it cannot fail to sub- 
ject the company as such to the sus- 
picion that its methods will not bear 
the light of day. This also is so gen- 
erally known among life insurance men 
that I have been at a loss to under- 
stand the attitude of the Reliable Life 
concerning the subject of these inquir- 
ies, if, as I hope is the case, there is 
nothing in the relations of the two 
companies and the methods followed 
in selling the stock which is reprehen- 
sible, and I trust that this phase of the 
matter will have your careful consid- 
eration before you advise me finally 
whether it will be necessary for me to 
go to the courts to secure the infor- 
mation to which my position as a pub- 
lisher entitles me as a matter of court- 
esy and to which as a stockholder I am 
entitled as a matter of law. 

“Awaiting your advices, I am, 

“Respectfully yours, 
“A. M. BEST.” 
° 
Attorneys’ Reply. 
“New York City. 
“Dear Sir: 

“We are in receipt of your commu- 
nication of November 27th. It was our 
Mr. Feibleman who wrote you as 
stated and not Mr. Bamberger. He has 
been so busy since his return from 
Chicago with court work and urgent 
matters that much of his routine cor- 
respondence and detail work has been 
perforce neglected. We regret this ex- 
eceedingly as there has been no inten- 
tion to ignore your communications. 

“We explained the situation rather 
fully to your Mr. Flanders and took it 
from his expressions that he was in 
sympathy with our attitude. 

“Our correspondence with you is 
handicapped by the identity of Mr. Al- 
fred M. Best, the stockholder, with that 
of Mr. Alfred M. Best as an insurance 








publisher. We would feel free to com- 
municate with you if you were the 
ordinary stockholder. In view, how- 
ever, of your past questioning of the 
good faith of the officers of the com- 
pany in connection with our corre- 
spondence with you, and in view of the 
further fact that you become a stock- 
holder after months of advertising for 
stock in your publication, and in fur- 
ther view of the fact that your busi- 
ness is primarily that of publisher, and 
that you are more concerneg in news 
representing insurance companies than 
in a desire to work for the welfare of 
the company in which you have become 
a small stockholder, we believe we are 
justified at this time in not complying 
with your request. Your present note 
indicating your desire to refer to the 
matter in the December issue empha- 
sizes the point we are making. 

“Mr. Flanders can assure you, if he 
has not already done so, of the high 
standing and splendid character of the 
officers of the company, and of their 
intentions to do what they can to put 
the company in such position that it 
will be absolutely free from any ad- 
verse criticism. Any undue publicity 
at this time, or any attempted cam- 
paign among stockholders on your 
part, would, in our opinion, defeat the 
very purposes for which you claim to 
be striving. If you are genuinely in- 
terested in the welfare of the Reliable 
Life Assurance Company you will let 
this whole matter rest until after the 
next annual meeting of the company. 

“Very truly yours, 
“BAMBERGER & FEIBLEMAN. 

“P. S.: We are writing this person- 
ally and not as attorneys for the com- 
pany.” 

Our Answer. 

To the above, Mr. Best replied as fol- 

lows: 
“December 8, 1914. 
“Messrs. Bamberger & Feibleman, 
“$05-6 Merchants Bank Bldg., 
“Indianapolis, Ind. 
“Gentlemen: 

In Re Reliable Life Assurance Co. 

“Your letter dated November 30th 
was not received by me until this morn- 
ing, and is very carefully noted—par- 
ticularly the reflection upon my own 
motives in inquiring into the affairs of 
the above company, expressed by your 
statement that I am ‘more concerned 
in news representing insurance com- 
panies than in a desire to work for the 
welfare of the company in which you 
“(1)” have become a small stockholder 
- + ae 

“Despite the assurance, not to say 
effrontery, of this statement, there still 
lingers in my mind the conviction that 
I know more about my own motives 
than you do, and the further conviction 
that you and your associates are very 
far from promoting the ‘welfare of the 
company’ by your persistent attempt 
to conceal essential facts regarding 
your methods of operation. 

“Under the circumstances, your sug- 
gestion that I take no action whatever 
until after the annual meeting in Jan- 
uary, so that you may have an oppor- 
tunity to re-elect officers and continue 





ee 


the same practices for another year, 
does not appeal to me. I shall instruct 
my attorneys to begin immediately 
mandamus proceedings to compel the 
company to disclose its list of stock- 
holders, and shall hold myself free to 
communicate with them in any way I 
see fit. 

“IT again repeat the statement made 
to you at the beginning of this corre- 
spondence, that it is a matter of indif- 
ference to me, so far as my small in- 
vestment in stock is concerned, whether 
the company is a success or a failure, 
and I am undertaking to let in the 
light upon the company’s carefully 
concealed methods solely because my 
unusual position in the insurance world 
seems to me to make this my duty, in 
the performance of which I shall 
doubtless expend considerable time and 
money, for which I cannot hope to re- 
ceive any return other than the 
sciousness of a duty performed. 


con- 


“Yours very truly, 
“A. M. BEST.” 

Up to the time this article was 
printed both the company and its at- 
torneys refused to furnish the desired 
information. There are indications that 
at least some of those connected with 
it are acting in good faith and are not 
in sympathy with Hoadley & Miller's 
methods. The annual meeting is not 
far off, and we will attend it and report 
developments, taking thereafter such 
legal action as may be necessary for 
the protection of the stockholders, 
Alfred M. Best Company, 
100 William Street, 


ROYAL UNION MUTUAL LIFE INSUR- 
ANCE COMPANY, DES MOINES, IA. 
Issues New Disability Rider. 

We print below the new disability 
rider recently adopted by this company 
and issued in consideration of an extra 
premium which varies according to age. 

TOTAL DISABILITY RIDER. 

“In consideration of the annual pay- 
ment of per Thousand Dollars 
for this Disability Rider hereby issued 
under and attached to Policy No 
issued to 
by the Reyal Union Mutual Life Insur- 
ance Company of Des Moines, Iowa 
(which sum is included in the annual 
premium stipulated in said original 
policy), the following clause and 
agreement when attached to said pol- 
icy is hereby added to and incorpo- 
rated in said policy as fully as though 
originally set forth therein: 

“A. Waiver of Premium. If, after 
this policy shall have been in force one 
full year and before default in the pay- 
ment of any premium, the Company re- 
ceives due proof that the insured be- 
fore attaining the age of sixty years 
has become wholly disabled by bodily 
injury or disease so that he is and will 
be, presumably, thereby permanently 
and continuously prevented from en- 
gaging in any occupation whatsoever 
for remuneration or profit, the Com- 
pany shall waive payment of each pre- 
mium as it thereafter becomes due dur- 
ing the insured’s said disability. In 
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making any settlement under this pol- 
icy the Company shall not deduct any 
part of the premium so waived, and the 
loan and cash surrender values pro- 
vided for in the policy shall increase 
from year to year in the same manner 
as if the premiums so waived had been 
paid in cash. Under all the conditions 
aforesaid, except that insured shall at- 
tain the age of sixty years before be- 
coming disabled, the Company shall 
waive payment of each premium there- 
after becoming due during such dis- 
ability, but the face amount of the pol- 
icy (which in all cases of instalment 





policies shall be construed to be the 
commuted value at maturity) shall be 
reduced by the amount of each such 
waived premium, and the loan and cash 
surrender values as provided by the | 
policy shall be based upon said reduced 
amounts of insurance in the same man- | 
ner as if the premiums for such re-| 
duced amounts of insurance had been | 
duly paid. 

“B. Instalment Payments. In addi- 
tion to waiving payment of premiums 
aforesaid, if such disability shall | 
have occurred before the insured has 
attained the age of sixty years, the 
Company, one year after said proof of 
such disability, shall pay to the insured 
one-tenth of the face amount of the 
policy (which in all cases of instalment 
policies shall be construed to be the 
commuted value at maturity) and a 
like amount in each insurance year 
thereafter during the continuance of 
such disability prior to the maturity 
of the policy; the policy must be re- 
turned to the Company for the endorse- 
ment thereon of each payment. At the 
insured’s option any such payment or 
payments may be left with the Com- 
pany to accumulate until the maturity 
of the policy at such rate of interest | 
as the Company may declare on funds | 
held by it, but at a rate not less 
than three and one-half per centum, 
compounded annually. Each instal- 
ment shall reduce to that extent the 
amount of insurance in force, and the 
Loan and Cash Surrender Values pro- 
vided for under this contract shall be 
calculated for the reduced amount in- 
sured. If at the time when any such 
instalment becomes payable there shall 
be an indebtedness on the policy in ex- 
cess of the Cash Surrender Value of 
the reduced amount of insurance, the 
Company shall apply such part of the 
instalment as may be necessary to re- 
duce the indebtedness to the amount 
secured by such Cash Surrender Value. 
Whenever the total amount of said in- 
stalments, together with the amount of 
any remaining indebtedness to the 
Company, shall equal the face amount 
of the policy, plus any paid-up divi- 
dend additions, unpaid dividends and 
dividends left to accumulate to the 
credit of the policy, then the company's 
obligations under the _ policy’ shall 
thereby be fully satisfied and dis- 
charged without further action. 


“C. Recovery from Disability. Should 
the Company accept under this policy 
proofs of disability, it may nevertheless 
at any time thereafter, and from time 
to time, but not oftener than once a 


as 


so 








year, demand of the insured proof of, 
the continuance of such disability, and, 
upon failure to furnish such proof, or, | 
if it appears that the insured has be-' 
come able to engage in any occupation 
whatsoever for remuneration or profit, 
no further premiums shall be waived 
and no further instalment payments 
will be made by the Company. But if 
the amount of the insurance shall then 
have been reduced under any of the 
foregoing provisions such reduced 
amount of insurance shall thereafter 
be the face amount of the policy, and 
the premiums thereafter falling due 
will be reduced in proportion to the 
reduced amount of insurance, and all 
benefits under the policy will be re- 
duced accordingly. 

“Without prejudice to any other 





cause of disability, the entire and irre- 
coverable loss of the sight of both eyes, 
or the severance of both hands above 
the wrists, or of both feet above the 
ankles, or of one entire hand and one 
entire foot, shall be considered as total 
and permanent disability within the 
meaning of this rider.” 


SECURITY LIFE INSURANCE COM- 
PANY OF AMERICA, RICHMOND, VA. 
Headquarters, Chicago, Il. 
Examined by the Insurance Depart- 
ments of Tennessee and Kentucky. 


An examination of this company as 
of May 31, 1914, was made by the In- 
surance Departments of Tennessee and 
Kentucky, and the report of such ex- 
amination is dated July 6, 1914, but 
because of objections to certain com- 
ments of the examiners, which objec- 
tions we consider well founded, the re- 
port was not issued until November, 
1914, when we secured a copy from the 
Kentucky Insurance Department. The 
company sent us a copy of a 25 page 
statement filed by it with the Insur- 
ance Departments of Tennessee and 
Kentucky, which includes additional 





information concerning some important 
matters, and which’also answers the 
criticisms of the examiners above re- 
ferred to. 

The examiners verified the statement 
filed by the company for the year 1913 
and continued the investigations to 
May 31, 1914, on which date the com- 
pany had admitted assets of $2,214,- 
986.84, and in addition unadmitted as- 
sets amounting to $93,684, made up as 
follows: 

Furniture and fixtures....... $7,500.00 

Agent’s debit balances, gross. 52,265.50 

Bills receivable 11,854.59 
Premium notes, etc., in excess 

3,581.00 

Book value of 

market value 


18,482.91 


$93,684.00 


The net reserve amounted to $1,750,- 
046. The paid up capital was $220,000, 
and the surplus over capital and all 
other liabilities was $176,936.12. 

The report reviews the history of 
the company, the details of which was 





set forth in the report on pages 521 


and 522 of BEST’S LIFE INSURANCE 
REPORTS for 1914, and therefore need 
not be repeated here, mentioning the 
fact that the voting trustees are in 
absolute control of the management 
of the company under the voting trust 
agreement until 25 years from Febru- 
afy 1, 1907. A copy of the voting trust 
agreement is attached to the report. 

The death claims paid were consid- 
erably less in amount than during the 
corresponding period of 1913. The re- 
port refers to three resisted claims 
amounting to $10,000, $3,000 and $1,000 
respectively, stating “that the General 
Counsel of the company furnished the 
examiners a statement showing the 
reasons for resistance, from which it 
appears that the company relied prin- 
cipally upon the grounds of misrepre- 
sentation in the applications for insur- 
ance.” The examiners state that claims 
are promptly paid. 

The report mentions the 
equity interest in St. Mary’s 
at Nauvoo, Ill, amounting to $57,000, 
acquired through its former relations 
with the Fidelity Funding Co., and ex- 
plains in detail the complicated trans- 
actions by which the company ac- 
quired its present interest in the prop- 
erty, stating that it was appraised two 
years ago at $331,100. The property is 
to be sold as soon as possible and it 
is believed that it will realize enough 
to liquidate the present claim of the 
company against the property. 

The bonds were found to have de- 
preciated very little. The report shows 
that “the bulk of them are issued by 
State, County or Municipal authority 
and the small depreciation in their 
value at this time indicates that they 
are of a substantial and well known 
character.” 


company’s 
Academy 


The examiners believe that the bills 
receivable item should be charged off 
to profit and loss, most of them being 
past due several years. The company, 
of course, receives no credit for them 
in its statement, as they are deducted 
as non-admitted assets. 

The insurance in force on the paid 
for basis May 31, 1914, amounted to 
$16,520,825, of which $13,047,825 was 
non-participating and 3,473,000 par- 
ticipating business. No participating 
policies have been written since De- 
cember 31, 1907. The report mentions 
that all the participating business 
upon the deferred dividend plan 
says: “There have never been any 
funds, or amounts set apart or appor- 
tioned or calculated for deferred divi- 
dend policies by the company.” 


is 
and 


Criticism of the Examiners. 


The principle criticisms of the com- 
pany made by the examiners have to 
do with its treatment of the holders 
of its Series D Board Contracts; its 
special deposit with the Virginia In- 
surance Department; the sale of 30,000 
shares of its stock on February 19, 
1907, and the repurchase by the com- 
pany during 1913 of 28,000 shares of 
the stock then outstanding. We pub- 
lished the details of that transaction 
at the time and covered it also in the 

(Continued on next page). 








Security Life (Continued). 
report upon the company in our 1914 
Reports. 

The first criticism (Concerning Series 
D Board Contracts) is based upon the 
fact that the company for some years 
has paid to the holders of those con- 
tracts only a portion of the returns to 
which they are entitled under the 
strict interpretation of the agreement 
with them. Its reason for so doing is 
that it was compelled by the Insurance 
Department of one of the States in 
which it was operating to discontinue 
the issuance of Board Contracts long 
before this particular Series had been 
sold and it contends that in fairness, 
the holders of Series D Board Contracts 
should receive only as much as would 
be due them under their contracts if 
the full number had been issued which 
it was intended to issue when the 
Series was established. After reading 
carefully the lengthy criticism of the 
examiners and the equally lengthy re- 
ply of the company, we believe that 
the course followed by the company is 
equitable, but, nevertheless, contrary 
to the terms of the contracts. The 
company also contends that it is under 
no legal obligation to pay anything 
under these contracts because they are 





unlawful. 


The argument concerning the special | 
deposit in Virginia has been the ques- | 
tion whether it is held by Virginia for 
the benefit of policy holders of the 
company wherever located, or on the 
contrary, for the benefit only of Vir- 
ginia policy holders. The examiners’ 
construction of the Virginia laws, 
which in fact are not explicit on this 
point, is that the money is held for 
Virginia policy holders only. We do} 
not agree with their reasoning; the 
company makes a lengthy argument in 
answer and the Insurance Department 
of Virginia (the company’s home State) 
has written a strong letter, in part as 
follows: “The $100,000 deposit which | 
you have here is for the benefit of all | 
of the policy holders and was deposited | 
to conform to the law of some of the 
States, which require that $100,000 was 
to be deposited with the officer of its 
home State, or an officer of that par- 
ticular State for the benefit of all of 
the policy holders.” There seems to 
us no doubt that this is correct, and to 
make the matter even more certain, the 
company has made a separate deposit 
of $11,000, being 5% of its capital, with 
the Treasurer of Virginia, under one 
of the sections quoted by the examiners 
in their report. 


Concerning the sale in 1907 of 30,000 
shares of stock, the examiners advance 
the theory that with respect to one- 
third of the total issue (which was 
sold at $25 per share on a par value of 
$10 per share) the company never re- 
ceived payment. As a matter of fact, 
there cannot possibly be any ground 


| chased by the company not at the ex- 





for such a belief, though the circum- 
stances superficially lend color to the} 
theory that in effect the company did | 
not receive payment because it ac-| 
cepted notes aggregating $250,000 in| 
part payment of the $750,000 represent- | 
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ing the proceeds of the sale of the 30,- 
000 shares of stock and at or about the | 
time that these notes were obtained, it | 
made certain loans to the Fidelity 
Funding Co. The theory of the exam- 
iners is that these loans offset and} 
were intended to offset the balance due | 
for the stock; and because the com- | 
pany subsequently lost a great deal of | 
money through its relations with the | 
Fidelity Funding Co., they state that} 
it never was paid for the stock so is- | 
sued. On their own statement of facts, | 
the examiners are in error, and the) 
company, moreover, points out that the | 
payment of the notes given for the| 
stock and the loans made did not coin- 
cide. Kieran paid his note of $50,000 
on May 25, 1907, and on June 17, 1907, 
paid two other notes of $100,000 each, 
due respectively June 12 and July 12, 
1907. It is a fact, as shown by the 
company’s reply to this criticism, that | 
on June 17, 1907, it loaned the Funding | 
Co. $150,000 on the Nauvoo property | 
referred to above, but the remaining 
loans to Kieran and the Fidelity Fund- 
ing Co. were made at considerable in- 
tervals in July, August and September, 
1907. Moreover, many of these loans 
were repaid to the Security Life. Be 
this as it may, the fact remains that 
this particular stock has been repur- 


pense of its stockholders in general, 
as will be shown later in this report, 
but at the expense of the stockholders 
of the Carnegie Trust Co. of New York, 
now being liquidated by the Banking 
Department of that State. In other 
words, the whole discussion is acad- 
emic. 

The report sets out in full detail the 
repurchase of 28,000 shares of the stock 
by the company during 1913 and criti- 
cises the method followed because cer- 
tain expenses paid by the voting trus- 
tees were repaid to them and on the 
further ground that some of the stock 
was originally purchased by individ- 
uals, who should have taken any loss 
which might occur through such pur- 
chase, and are not entitled to get their 
money back out of this transaction. 
Legally there is nothing in this con- 
tention and morally the trustees did 
nothing which should be criticised, ex- 
cept in one particular, as we have al- 
ready stated in previous reports, name- 
ly, that it took advantage of the neces- 
sities of its largest stockholder, the 
defunct Carnegie Trust Co., to force a 
sale by it to the president of the Se- 
curity Life, acting in this instance as 
an individual, of the voting trust cer- 
tificates representing a very large | 
block of stock held by the Trust Com- 
pany. The officials frankly admit that 
this repurchase was at the expense of 
this one stockholder for the benefit of 
every other stockholder. They state 
that they felt the company was en- 
tirely justified in making the repur- 
chase on those terms because of the 
trouble and annoyance to which it 





had been put by the Carnegie Trust 
Company, all of which is familiar to 
readers of this paper. In their report, 
the examiners refer several times to 





the gentlemen 


as Trustees for the’ 
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Company; they were in fact trustees 
for certain stockholders, and not at 
any time trustees for the Life Insur- 
ance Co. This is probably the reason 
for the erroneous position assumed by 
the examiners. It must be remembered 
that the trustees did not make any 
profit by this transaction, though they 
did benefit to the extent of having re- 
funded to them the money which they 
had paid out in connection with the 
trusteeship. This, however, was strict- 
ly in accordance with the written pro- 
posal made by the trustees to the di- 
rectors and accepted by them, later 
ratified by the stockholders, but it must 
be remembered that the voting trust- 
ees elect the directors, and therefore 
absolutely control the company. 

In its answer to the criticism the 
company states that at the meeting of 
stockholders to ratify the proposal to 
repurchase the 28,000 shares of stock, 
8,407 shares not controlled by the vot- 
ing trustees were voted for the pro- 
posal, this representing two-thirds 
of all the stock outside of the voting 
trust. 

The company informs us _ further 
that every stockholders in or out of the 
voting trust, representing all but a 
very small percentage, were personally 
interviewed and the proposed transac- 
tion explained to them; and that no 
stockholder voted against the proposal. 


SOUTH BEND LIFE ASSURANCE 
COMPANY, SOUTH BEND, IND. 
Receiver Asked For. 

The Attorney General of Indiana, at 
the request of the Indiana Insurance 
Department, has filed suit asking for 
a receiver for this company. It is al- 
leged that the liabilities, exclusive of 
capital, are in excess of the assets of 
the company, and that a number of 
death claims are unpaid. The com- 
pany has not written any new business 


|} since June, 1912. 


On December 31, 1913, the total ad- 


STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA, 
Insurance Commissioner Wants to 
Take Charge of Company. 

Acting under the new insurance law 
of Georgia, enacted at the 1914 session 
of the Legislature, Insurance Commis- 
sioner Wright asks the court that the 
affairs of the company be turned over 
to the State Insurance Commission on 
the ground that the best interests of 
the policyholders would be served and 
the assets of the company guarded, A 
hearing will be held before Judge Will- 
iam E. Thomas probably some time this 
month, but no date has as yet been set. 
In the meantime, the management of 
the affairs of the company are in the 
hands of Sproull Fouche, as temporary 
receiver. 


TOLEDO LIFE INSURANCE COM- 
PANY. 
To Reinsure and Liquidate. 

The Board of Directors of this com- 
pany have approved a contract to re- 
insure its business in the Ohio National 
Life Insurance Company of Cincinnati, 
Ohio, 
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UNION CENTRAL LIFE INSURANCE 
COMPANY, CINCINNATI, 0. 


To Reduce Premium Rates. 








agents that on and after January 1, | 
1915, the premium rates on all life and 
endowment policies will be materially | 
reduced. We quote the following from | 
President Clark’s letter to the agency | 
force dated December 26, 1914: 

| 


“There has been much agitation by 







ment policies: 


Ordinary Life 









various insurance organizations, as | Age Old New 
well as an increasing desire on the | 25 $20.63 ee 
part of the insuring public, for a re-| ye as > ip 
. i remium rates. Your Com- . 3 
ccnaehanggs Ddbag t+ 55 - 58.37 53.96 


pany, after serious consideration, has 
concluded that this could be accom- 
plished with advantage and now pre-| 

sents to you a materially reduced par- | Age guste ¥ 
ticipating rate at all ages and on all! 35 





New 
$45.56 
50.12 47.12 
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plans except Term. On and after Jan- 
uary 1st, 1915, all business will be writ- | 
ten at the reduced rates. 
| will continue on a three and one-half | | Best’s Policy Analyses and Dividend Il- 
This company has announced to its | per cent reserve basis; hence, all policy | 
values remain unchanged.” 
For comparison we show below *the 
old and new rates on ordinary twenty 
payment life and twenty year endow- 


Twenty Payment Life 


Twenty Year Endowment. 


95 
This company states that its dividend 
scale for 1915 will not be changed, and 
The Company | | therefore, the dividends that appear in 
lustrations for 1914 will apply in 1915 
on this company. Dividend illustrations 
based on the new rates will be furnish- 
ed upon request. 





WESTERN STATES LIFE INSURANCE 
COMPANY, SAN FRANCISCO, CAL. 





. This company recently secured a 

Age Old New | judgment against the estate of Arthur 

25 $29.17 $27.29 R. Briggs, who was formerly president 

35 35.50 33.13 of the company, in the Supreme Court 

= ae 42.41! of California for $38,100 with interest, 
5 y 


58.98 | j the judgment being entered for $47,385. 


While president of the company Mr. 

| Briggs had participated in commis- 

xX seene Xe, sions from the sale of stock to the ex- 
55: 67.66 62.84 tent of the amount mentioned above. 
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Knights of Columbus, New Haven, Conn. 
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Lamar Life, Jackson, Miss @ 

Liberal Life Assur. Co., Anderson, Ind... 

Lincoln National Life, Fort Wayne, Ind...J 


Louisiana State Life, Shreveport, La Oct 
Majestic Life Assur. Co., Indianapolis, Ind. Dec 
Massachusetts Mut. Life, Springfield, Mass. Sept 
Mercury Reins, Co., Cologne, Germany 
Metropolitan Life, New York, N 


Meridian Life, Indianapolis, Ind 
Michigan State Life, Detroit, Mich 
Midland Life, Kansas City, Mo 
‘Midland Mutual Life, Columbus, O 
Midwest Life, Lincoln, Neb 
Missouri State Life, St. Louis, Mo 
Montana Life, Helena, 

Mutual Benefit Life, Newark, N. J 


De 
Mut. Life Assur. Co. of on, _ Waterloo, Ont. Jan 
Mutual Life, New York, N. 
Mutual Protective ale Decatur, tll. 
National Life, Montpelier, Vt 


National Life of Montana, Butte, Mont. 
National Life of the U. S. A., Chicago, Til: 


New England Mutual Life, Boston, Mass.. 


New World Life, Spokane, Wash......... Nov 
Niagara Life, Buffalo, N. Y 


ct 
Northwestern Life Assurance Co., Winni- 
peg, Man. 
ees Mutual 


Northwestern National Life, Minneapolis, 


Occidental Life, Albuquerque. N. M. -Oct 
Ohio National Life Ins. Co., Cincinnati, ‘O.. — 
Pacific Mut. Life, Los Angeles, Cal ug 


Pan-American Life, New Orleans, La... 


Peninsular Life, Detroit, Mich 





Penn Mutual Life, Philadelphia, Pa 


Peoples Life Chicago. 
Philadelphia Life, Siadeiphis, Pa 
a ae Life of North Dakota, 


ep 
Pioneer Life of America, Kansas City, Mo: Dec 
Pittsburgh Life & Trust Co., Pittsburgh.. 


Postal Life, New York, N. Y 

Prairie Life, Omaha, Neb 

Protective League Life, Decatur, Ill 
Prudential Ins. Co. of Amer., Newark, N. J. Fm | 


Register Life, Davenport, Ia ug 
Reliable Life Assur. Co., annee, Ind.. a 
Reliance Life, Pittsburgh, 

Reserve Loan Life, Indlanapoiis, Ind 

Rockford Life, Rockford, 1 

Royal Benefit Society, Washington,, | 

Royal Life Ins. Company, Chicago, Tl. 

Royal Union Mut. Life, Des. Moines, Ia. 
ey Life Ins. Co. of America, Chicago, 


.“—~ Bend Life Assur. Co., South Bend,” 


Southern States Life, Atlanta, Ga 
State Mutual Life Ins. Co., Rome, Ga 


State Mutual Life, Worcester, Mass 
Toledo Life, Toledo, O 


Travelers’ Ins. Co., Hartford, Conn 
Two Republics Life, El Paso, Te 
Union Central Life, Cincinnati, O 


United Life & Acc. Co., Concord, N. H 
United States Annuity & Life, Chicago, Ill. Rog 
Universal Life Ins. Co., Cleveland, J 


Volunteer State Life, Chattancege, Tenn. 
Wabash Life, Danvi 1 
Western States Life, San Francisco, Cal... 


Western Union Life, Spokane, Wash 
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